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July 14, 2025

Community Futures East Parkiand
Box 250
Mirror Alberta TOB 3CO

Attention: Board Members ,

We have been engaged to audit the financial statements of Community Futures East Parkland for the year ending
March 31, 2025.

The purpose of this letter is to communicate with you regarding all relationships between Community Futures East
Parkland and ourselves that, in our professional judgment, may reasonably be thought to bear on our

independence.

The following comments have been prepared to facilitate our discussion with you regarding independence matters
arising since July 22, 2024, the date of our last letter.

We hereby confirm that we:

« have complied with the requirements regarding independence in the Rules of Conduct of the Chartered
Professional Accountants of Alberta; and

« have disclosed all relationships and other matters between the Firm and the entity that in our opinion may
reasonably be thought to bear on independence.

We are not aware of any relationships between Community Futures East Parkiand and ourselves that, in our
professional judgment, may reasonably be thought to bear on our independence, that have occurred from July 22,

2024 to July 14, 2025.

This letter is intended solely for the use of the audit committee, the board of directors, management, and others
within the organization and should not be used for any other purpose.

We look forward to discussing with you the matters addressed in this letter at our upcoming meeting on .

Yours truly,

Condre Walgelack,

Kendra Walgenbach, CPA, CA
RWA CHARTERED PROFESSIONAL ACCOUNTANTS LLP

& c A CHARTERED
= - e PROFESSIONAL
* Denotes Professional Corporation p ACCQUNTANTS



RWA CHARTERED PROFESSIONAL ACCOUNTANTS LLP
4702 - 51 Avenue, P.O. Box 1328, Stettler, Alberta TOC 210
T: 403-742-3438 | F: 403-742-0560 | www.rwallp.ca

LI
RWA‘ LLP * Naomi Roth, CPA, CGA  * Kendra Walgenbach, CPA, CA  * Chris Annand, CPA, CA

July 14, 2025

Audit Committee

Community Futures East Parkland
Box 250

Mirror, Alberta

TOB 3CO

Dear Audit Committee Members;

The objective of our audit was to obtain reasonable assurance
that the financial statements were free of material misstatement;
our audit was not designed for the purpose of identifying matters
to communicate. Accordingly, our audit would not usually identify
all such matters that may be of interest to you and it 1is
inappropriate to conclude that no such matters exist.

We did not identify any of the following matters: fraud,
misstatements that may cause future financial statements to be
materially misstated, illegal or possible illegal acts, or
significant weaknesses in internal control.

This communication is prepared solely for your information and is
not intended for any other purpose.

Please feel free to call our office anytime if you would like to
discuss these or any other zrelated matters. Thank you for

allowing us to continue to be of service to your organization.

Yours truly,

RWA CHARTERED PROFESSIONAL ACCOUNTANTS LLP
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KENDRA WALGENBACH, CPA, CA
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INDEPENDENT AUDITOR'S REPORT

To the Members of Community Futures East Parkland

Opinion

We have audited the financial statements of Community Futures East Parkland (the Organization), which
comprise the statement of financial position as at March 31, 2025, and the statements of revenues and
expenditures and net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

in our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Organization as at March 31, 2025, and its results of operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

in preparing the financial statements, management is responsible for assessing the Organization's ability
to continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also: L
%ﬁ? CHARTERED
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Independent Auditor's Report to the Members of Community Futures East Parkland (continued)

« Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting

a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Organization’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Organization to

cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in

a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear our independence, and where applicable, related

safeguards.

Stettler, Alberta ka L\__?

July 14, 2025 CHARTERED PROFESSIONAL ACCOUNTANTS
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INDEPENDENT PRACTITIONER'S REASONABLE ASSURANCE REPORT ON
COMPLIANCE

To the Members of Community Futures East Parkland

We have undertaken a reasonable assurance engagement of Community Futures East Parkland's compliance
during the period April 1, 2024 to March 31, 2025, with the requirements set out in the Contribution Agreement
between Prairies Economic Development Canada and Community Futures East Parkland dated March 30, 2021.

Management's Responsibility

Management is responsible for Community Futures East Parkland's compliance with the specified requirements.
Management is also responsible for such internal control as management determines necessary to enable
Community Futures East Parkland's compliance with the specified requirements.

Our Responsibility

Our responsibility is to express a reasonable assurance opinion on Community Futures East Parkland's compliance
based on evidence we have obtained. We conducted our reasonable assurance engagement in accordance with
Canadian Standard on Assurance Engagements 3531, Direct Engagements to Report on Compliance. This
standard requires that we plan and perform this engagement to obtain reasonable assurance about whether the

entity complied with the specified requirements, in all significant respects.

Reasonable assurance is a high level of assurance but is not a guarantee that an engagement conducted in
accordance with this standard will always detect a significant instance of non-compliance with specified
requirements when it exists. Instances of non-compliance can arise from fraud or error and are considered
significant if, individually or in the aggregate, they could reasonably be expected to influence the decisions of users
of our report. A reasonable assurance compliance reporting engagement involves performing procedures to obtain
evidence about the entity's compliance with the specified requirements. The nature, timing and extent of
procedures selected depends on our professional judgement, including an assessment of the risks of significant
non-compliance, whether due to fraud or error.

We believe the evidence we obtained is sufficient and appropriate to provide a basis for our opinion.
Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the Rules of Professional Conduct of
Alberta, which are founded on fundamental principles of integrity, objectivity, professional competence and due
care, confidentiality and professional behaviour.

The firm applies Canadian Standard on Quality Control 1, Quality Control for Firms that Perform Audits and Reviews
of Einancial Statements, and Other Assurance Engagements and accordingly, maintain a comprehensive system of
quality control, including documented policies and procedures regarding compliance with ethical requirements,
professional standards and applicable legal and regulatory requirements.
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Opinion

In our opinion, Community Futures East Parkland complied with the specified requirements set out in the
Contribution Agreement during the period April 1, 2024 to March 31, 2025 in all significant respects.

We do not provide a legal opinion on Community Futures East Parkland's compliance with the specified
requirements.

Restriction on Distribution and Use of Our Report

Our report is intended solely for Community Futures East Parkland and Prairies Economic Development Canada
and should not be distributed to or used by parties other than Community Futures East Parkland or Prairies

Economic Development Canada.

Rui LLY

Stettler, Alberta
CHARTERED PROFESSIONAL ACCOUNTANTS

July 14, 2025

RWA LLP



(sanunuos)

996'gl T5.91 . - 26291 - sBuljesw pue sAlcWoINe ‘|8Ae) |
816'L1 180V - - 180'Y - suopes)sibal
pue sdiysiaguew ‘Buluiel ]
1918 GzZl'e - - G2l'e . suoudas|a |
yez'ese £0v°95¢ 0059 000’02 €06°622 - sjjsuaq pue salejeg
gee'sl 9G.'L1L - 19¢ g6e'LL - abejsod pue saiddns 800
€822 281°C - - 81T - SJS09 U090 pue [ebaT
veLe izi'e - - oL6'L GozZ'L sebleyo jueq pue 1saJa)u|
v18'v 0€6°C - - 0€6°C - aoueInsu|
(89¢'92) (Lo6'p) - - - (196'p) (A19n0231) ssuadxa Juswiiedw
986'| 0S.°L - - 0G.°) - (s|gepunyal-uou) | SO
LL1'6 zee'vi - - Z2e8'vl - sjoafoid Juswidojsasp olwouoo]
are'e ove's - - ove's - eoueus)URW pue siedsl Buipjing
€Le 6.1 6.1 - - - sabieyd yueg
868'01 zel’s - L0G'L 1£9'0 - uoneZILoWY
LYS'y 0€6'y . - 0€6'v - uoljowoid pue BuisiueApy
00E'Le 00022 000'} 005°¢ 00S°ZL - $98} JIpne pue Bullunoooy
S3ISNIdX3
£9€°9¢6 ZL2'9Z0°L €8G°Cl ££9'c8 120°09¢ G045
99¢'6Y 00512 00G'Z 000'0Z - - (8 ‘¥ sojoN) eueqy
JOIOMIBN Saining Ajunwiwo)
£62'0¢ vez'og - - AR 74 28y's Aipuns pue sea} ‘suoijeuo(
cre'ecle 16879l SO’z Gev'y ¥86'GE 200221 BwIodUl JusWisaAU|
£2z'68E 208'v0s 8L9¢ 861'6S - 986°¢ht oljopiod ueo| UO 1s818)U|
08.'G - - - o - (v 8J0N) eUBqlY
JO MIOMJBN SBIMIN4 AJUnLIWoD
651162 G22'66C - $ - $ ¢zzebZ $ - $ (g ‘¥ S8JON) EPRUE]
uswdojpaaq oiLIouoog sallield
JNN3IAIY
ZAV4 T4 114 TAVA 1 TANA S TANA gcoe
(¥ ainpayas) (€ snpayog) (¢ einpsyog) (1 einpayos)
1ejo| feyot pun4 sAneRIu} pund Bunetadp pund buneladp pung
ymmolo eyden 4N uensalield JUBLLISBAU]
uensauield

§Z0Z ‘LE YDJEl\ papug Jes ay} Jo4

sjassy JoN pue sainjipuadxy pue SeNUSAdY 0 Jusawalels
ANVIMUVd LSV SFANLNd ALINNININOD



€82'ZS¥'8 § P06'CTLL'G $  €96'vL $ L89'v0L $ 90£'€9. $  vSe'622'8 $ ¥V3IA 40 AN3 : SIONVIVE ANN4
- - - - - - HIISNVYYHL ANNAUTLNI
£82'Z5Y'8 v06'ZLL'6 £96'7L 189'v01 90€'c€9. ¥56'622'8
12/'968°2 £82°75Y'8 650°01 oL¥ oy 160°0¥. £22°659'2 HV3IA
40 ONINNIDIAE :SAONVIVE aNnd
Z15'65S 129099 ¥06'Y 122'8S GLg'se LEZ'VLS S3ISN3IdX3
¥3IAO0 ANNIAIY 40 $839X3 1IN
168'08¢ 160°99€ 619°2 Z9g£'sZ a08'9¢e (962'¢)
6200 ¥80°S - - ¥80'S - sl
202 5202 GzZ0Z 6202 GzZ02 GZ0Z
(¥ 8inpeyog) (€ ainpsyos) (z ainpayog) (1 einpsyas)
|elot jejol pun4 sAieu| pund Bugeladp pung Bunesadp pun4
umolo |enden EPEpEpY| uensslield JUBUIISBAL|
uepsauield

GZ0Z ‘L€ U2Iely papug Jeay ay) Jod
(penunuoo) sjessy }19N pue sainjipuadxgy pue SONUSASY 0 JusLdIe]S

ANVTIMAEVd 1SV3 STdUNind ALINNININOD



€2L'659'L §

ps6'622'8 ¢ 9cl'lev's $ 100°26E $ HVIA 40 AN 'S3ONVIVE ANNd
- - - - SHIASNYYL ANNAAILNI
790'6¥L°2 AN W] Pyy'126'G v69°22¢€ HVY3IA 40 ONINNIOZY :S3IONVIVE ANN4d
659'005 Lee'vis 282'95¥ 20g'vL ISNIdX3I YIAO INNIATY 40 S53DX3
(ege'ze) (952°¢) (808t) 182
g8 S0zl €59 182 sobJeyd yueq pue }salsjuj
(065'E) - - - (A19A0281) 1509 LRS00 puk [ebar
(809'62) (196't) (L9%'2) - (Alsnodau) ssuadxa juswuieduy)
SASNIAAX3
90€'vLY S1p'0.S Viv'ySy 88G'17)
€00 z8v's 192°¢ - $93} IBUY10
918'16} 100°ZeL 116'16 26E' ¥l SWIOdU] JuBWIISBAU|
8v'gle ¢ 986'zhP  $ 96.'26¢ ¢ 961 $ ollojiiod ueo| Uo ysaiau|
JANIAIY
¥c0e 574114 GZoe g¢oe
spung spung pund pund 4a3
JUBWIISAAU| JusLIISAALY JusuisaAy) ajqeAeday
|ejol |elol ajqeAedal-uoN Alleuonipuon
Ajjeuonipuon uensallield uensalield

(1 ®inpayos)

STOZ ‘L€ UDJeN papus Jea) ay) 104
S}OSSY JoN PUE pund Jusw}saAu] ue)salield
ANVIMAVd LSV3 STdNLNd ALINNINWOD



COMMUNITY FUTURES EAST PARKLAND

PrairiesCan Operating Fund and Net Assets

(Schedule 2)
For the Year Ended March 31, 2025
2025 2024
REVENUE
Prairies Economic Development Canada (Notes 4, 8) $ 299,225 297,759
Community Futures Network of Alberta (Note 4) - 5,780
Investment income 35,984 35,133
Donations, fees and sundry 24,812 26,290
360,021 364,962
EXPENSES
Accounting and audit fees 17,500 19,300
Advertising and promotion 4,930 4,541
Amortization 6,631 8,808
Building repairs and maintenance 8,240 3,346
Economic development projects 14,832 9,111
GST (non-refundable) 1,750 1,986
Insurance 2,930 4,874
Interest and bank charges 1,916 1,879
Legatl and collection costs 2,137 5,873
Office supplies and postage 11,395 18,107
Salaries and benefits 229,903 236,505
Telephone 8,725 8,161
Training, memberships and registrations 4,081 10,931
Travel, automotive and meetings 16,752 18,566
Utilities 5,084 6,079
336,806 358,067
EXCESS OF REVENUE OVER EXPENSES 23,215 6,895
FUND BALANCES: BEGINNING OF YEAR 740,091 773,196
INTERFUND TRANSFERS - -
FUND BALANCES: END OF YEAR $ 763,306 740,091




COMMUNITY FUTURES EAST PARKLAND

RRRF Operating Fund and Net Assets
(Schedule 3)

For The Year Ended March 31, 2025

2025 2024
REVENUE
Community Futures Network of Alberta (Notes 4, 8) $ 20,000 $ 49,366
Interest on loan portfolio 59,198 15,551
Investment income 4,435 23,883
83,633 88,800
EXPENSES
Accounting and audit fees 3,500 2,000
Amortization 1,501 2,080
Impairment expense - 3,240
Office supplies 361 228
Training and membership - 647
Wages and benefits 20,000 46,719
25,362 54,924
EXCESS OF REVENUE OVER EXPENSES 58,271 33,876
46,410 12,534

FUND BALANCES: BEGINNING OF YEAR

FUND BALANCES: END OF YEAR $ 104,681 § 46,410




COMMUNITY FUTURES EAST PARKLAND

Capital Growth Initiative Fund
(Schedule 4)

For The Year Ended March 31, 2025

2025 2024
REVENUES
Application fees $ 200 1,800
Community Futures Network of Alberta (Notes 4, 8) 7,500 -
interest on loan portfolio 2,618 5,186
Investment income 2,265 1,309
12,583 8,295
EXPENSES
Accounting and audit fees 1,000 -
interest and bank charges 179 213
Wages and benefits 6,500 -
7,679 213
EXCESS OF REVENUES OVER EXPENSES $ 4,904 8,082
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COMMUNITY FUTURES EAST PARKLAND
Notes to Financial Statements
For the Year Ended March 31, 2025

1.

PURPOSE OF THE ORGANIZATION

Community Futures East Parkland (the Organization) is a community based not-for-profit,
incorporated under the statutes of the Province of Alberta. The Government of Canada, through the
Department of Prairies Economic Development Canada, provides financial assistance to the
Organization. The purpose of the Organization is to support community economic development,
diversify the economy, support the creation and expansion of small and medium size enterprises,
maintain and create new employment and provide business services to the communities in its rural
region of East Parkland.

The Organization is governed by a local volunteer Board of Directors and is exempt from income
taxes in accordance with Section 149 of the Canadian Income Tax Act.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations.

Revenue Recognition

Restricted contributions and other revenues are recognized in the fund corresponding to the purpose
for which they were contributed or earned. Restricted contributions and other revenues contributed to
the general fund are deferred and recognized in the year in which the related expenses are incurred.

Unrestricted government grant contributions are recognized as revenue in the general operating fund
in the year received or receivable if the amount to be received can be reasonably estimated and

collection is reasonably assured.

Loan interest revenue is recognized as earned and collection is reasonably assured using the
effective interest rate method (rate specified in the loan agreement).

Administration, application fees, and other revenue is recognized as revenue when received or
collection is reasonably assured.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

Significant areas requiring the use of management's estimates are the allowance for loan
impairment, accounts receivable, amortization of tangible capital assets, and deferred revenue.
These amount's reflect management's best estimate based on the conditions and information
available at the time of the preparation of the financial statements.




COMMUNITY FUTURES EAST PARKLAND
Notes to Financial Statements
For the Year Ended March 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund accounting

Community Futures East Parkland follows the restricted fund method of accounting for contributions
and maintains four funds: Operating Fund, Investment Fund, RRRF Fund, and the CGl Fund.

The PrairiesCan Operating Fund encompasses the day-to-day administration of the corporation. All
general operating expenses and unrestricted contributions and resources are recorded in this fund.
The fund reports unrestricted resources and restricted operating grants.

The PrairiesCan Investment Fund activities are limited to the services provided to small businesses
in the form of loans, loan guarantees and equity participation to promote new business or the
expansion of existing business. Investment funds are further segregated into PrairiesCan Non-
repayable Investment Fund and PrairiesCan Conditionally Repayable Investment Fund. The
PrairiesCan Non-repayable Investment Fund is not repayable to Prairies Economic Development
Canada at the end of the operating agreement. The PrairiesCan Conditionally Repayable Investment

Fund is repayable (note 6).

In addition to the primary lending function, the organization administers a number of other restricted
programs including the following:

. PrairiesCan Conditionally Repayable EDP Fund - This program provides business loans
and supporting services to individuals with disabilities (note 6).

) Economic Development Opportunities - The organization is involved in certain community
economic development projects with primary funding provided through Prairies Economic
Development Canada and other funding agencies.

The Regional Relief and Recovery Fund (RRRF) is used to account for repayable investments funds
the organziation received from the Government of Canada to provide loans for small and medium-
sized enterprises to enable their recovery from economic disruptions caused by the COVID-19

pandemic.

Capital Growth Initiative Fund (CGl) is used to account for repayable investments funds the
organziation received from the Community Futures Network of Alberta to provide loans for small and
medium-sized enterprises owned by female identifying entrepreneurs to increase access to capital.

Investments

The Corporation records loans to clients at the lower of principal plus accrued interest and net
realizable value. Loans are evaluated on a specific account basis to determine net realizable value
including estimating the fair value of the security underlying the loans, net of the expected costs of
realization. The continuing creditworthiness of the borrowers is assessed to determine if a loan is
impaired. A loan is classified as impaired when there is certainty that the principal and interest will not
be collected. The allowance represents the amount required to reduce the carrying value of the loans
to the higher of the present value of the cash flows expected to be generated from the loans or the
amount of collateral held for the loans. Write-offs are recorded after all restructuring or collection
activities have taken place and the possibility of further recovery is considered by management to be

remote.

The investment in Community Futures Lending and Investment Pool are recorded at amortized cost.



COMMUNITY FUTURES EAST PARKLAND
Notes to Financial Statements
For the Year Ended March 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and equipment

Amortization is provided at the following rates and methods:

Building and renovations 15 years straight-line method

Office furniture and equipment 20% declining balance method
Computer 55% declining balance method
Computer software 100% declining balance method

Current year additions are amortized at one-half the normal rates.

Cash and short term investments

Cash and guaranteed investment certificates purchased with maturity of less than a year are
classified as cash equivalents.

Financial instruments

Held for trading - Cash and short term investments are measured at their fair value and any gains or
losses arising from changes in fair value are recognzed immediately in excess of revenues over

expenses.

Loans and receivables - Trade accounts receivables and long term loan receivables are initially
recognized at their fair value (initial cost in a transaction between unrelated parties). They are
subsequently measured at their amortized cost, using the effective interest method. Under this
method, estimated future cash receipts are exactly discounted over the asset's expected life to its net
carrying value. Amortized cost is the amount at which the financial asset is measured at initial
recognition less principal repayments, plus or minus the cumulative amortization using the effective
interest method or any difference between initial amount and the maturity amount, and less any
reduction for impairments or uncollectibility. Gains or losses arising from the changes in fair value are
recognized in excess of revenues over expenses upon derecognition or impairment.

Other financial liabilities - Trade payables and long term debt are initially recognized at their fair value
(initial cost in a transaction between unrelated parties). They are subsequently measured at
amortized cost using the effective interest method. Under this method, future cash payments are
exactly discounted over the amount at which the financial liabilities expected life to its net carrying
value. Amortized cost is the amount at which the financial liability is measured at initial recognition
less principal repayments, plus or minus the cumulative amortization using the effective interest
method or any difference between initial amount and the maturity amount, and less any reduction for
impairments or uncollectibility. Gains or losses arising from the changes in fair value are recognized
in excess of revenues over expenses upon derecognition or impairment.

Contributed services

The operations of the organization depend on both the contribution of time by volunteers and donated
materials from various sources. The fair value of donated materials and services cannot be
reasonably determined and are therefore not reflected in these financial statements.

Comparative figures

Wherever necessary, the comparative amounts have been reclassified to conform to the current
year's presentation.



COMMUNITY FUTURES EAST PARKLAND
Notes to Financial Statements
For the Year Ended March 31, 2025

SHARE CAPITAL

One share is issued to each active director for nominal proceeds of $1 each. The shares are for
voting purposes only and have no right to resale or dividends.

ECONOMIC DEPENDENCE

The organization receives a substantial portion of its operating revenues from the federal government
and is economically dependent upon it.

PROPERTY AND EQUIPMENT

2025 2024
Accumulated Net book Net book
Cost amortization value value
Land $ 3,000 $ - $ 3,000 $ 3,000
Building and renovations 148,955 110,945 38,010 41,073
Office furniture and equipment 40,064 27,431 12,633 15,791
Computer 73,201 71,639 1,562 3,473

$ 265,220 % 210,015 $ 55,205 $ 63,337

CONDITIONALLY REPAYABLE CONTRIBUTIONS

The corporation is party to a funding agreement with Prairies Economic Development Canada. As
part of this funding agreement the funds may be required to be repaid if the corporation does not
adhere to certain terms and conditions of the agreement.  Alternatively, the funds may become
repayable if the Minister determines based on reviews and evaluations, that the program is not
providing satisfactory levels of economic benefits. In the event of default, the funds will become
repayable within 60 days. The funds are to include all returns of principal, interest and investments
made from these funds. A portion of the interest earned by the Repayable fund contribution may be
used to support the organization's operating fund with prior written approval from the Department of
Prairies Economic Development Canada.

The repayable investment funds are comprised of the following:

PrairiesCan PrairiesCan
Conditionally ~ Conditionally
Repayable Repayable EDP Total

Original PrairiesCan contributions $ 650,000 § 200,000 $ 850,000
Cumulative net interest 1,206,059 259,339 1,465,398
Cumulative loan impairment (445,832) (67,338) (513,170)

$ 1410227 § 392,001 $ 1,802,228




COMMUNITY FUTURES EAST PARKLAND
Notes to Financial Statements
For the Year Ended March 31, 2025

LOANS RECEIVABLE
2025 2024

PrairiesCan Non-repayable Investment Fund $ 3,876,988 § 3,994,189
PrairiesCan Conditionally Repayable Investment Fund 1,086,025 1,088,939
PrairiesCan Conditionally Repayable EDP Fund 1,906 5,310
RRRF Investment Fund 1,491,534 1,533,148
Capital Growth Initiative Project 87,236 91,738

6,543,689 6,713,324
Amounts receivable within one year (784,922) (731,770)
Allowance for doubtful loans and notes receivable (243,500) (473,331)

$ 5,515,267 $ 5,508,223

Principal and allowance by loan

Principal Principal Net carrying
March 31, 2025 Performing Impaired value

PrairiesCan Non-repayable Investment Fund $ 3,876,988 $ (183,500) $ 3,693,488
PrairiesCan Conditionally Repayable Investment

Fund 1,086,025 (60,000) 1,026,025
PrairiesCan Conditionally Repayable EDP Fund 1,906 - 1,906
RRRF Investment Fund 1,491,534 - - 1,491,534
Capital Growth Initiative Project 87,236 - - 87,236

$ 6,543689 $§  (243,500) $ 6,300,189

At year-end, PrairiesCan Non-repayable investment fund, PrairiesCan Conditionally Repayable
Investments Fund and PrairiesCan Conditionally Repayable EDP Fund consists of 69 loans (2024-
71) with interest rates ranging from 5.70% to 12.70% per annum. Repayment agreements most
commonly require monthly or semi-monthly blended principal and interest payments and occasionally
involve reduced payments or interest only periods. The loans have a maximum term of 5 years. The
total loan impairment allowance includes 7 loans (2024 - 12). During the year, $224,870, (2024 -
$318,456) of PrairiesCan non-repayable investment funds were written off.

There are 8 borrowers that have total outstanding loans of over $150,000 at year end (total full value
outstanding is $1,831,803 with a corresponding impairment of $60,000 at March 31, 2025).

RRRF Investment Fund loan bears interest at 4% with no stipulated repayment terms. As of March
31, 2025, $0 (2024 - $411,750) has been recorded as a loan loss due to uncollectibility. Loans were
advanced to individuals and enterprises experiencing financial business impact from the Covid-19
global pandemic under the Regional Relief and Recovery Fund (RRRF).

Capital Growth Initiative Project consists of 3 loans that bear interest ranging from 3.25% to 6.5%
with only recommended repayment terms. If 75% of the loan is repaid within the 5 year loan term,
25% of the loan can be forgiven. Loans have to be advanced to women entrepreneurs to assist with
starting and growing their business per CFNA guidelines.



COMMUNITY FUTURES EAST PARKLAND
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CONTRACTUAL OBLIGATIONS

The corporation has committed $2,600 for the 2025 Alberta Youth Entrepreneurship Camp and
$1,334 for the 2025 Lemonade Day which were paid subsequent to year end

During the prior year, the corporation received operating funding of $156,060 from the Regional
Relief and Recovery Fund provided by Community Futures Network of Alberta. This funding was due
to the COVID-19 pandemic to help cover costs associated with administering the future of the RRRF
program (note 7). The agreement expires on December 31, 2026. Any surplus realized from this
funding is repayable at the governments discretion. The funding was based upon total number of
loans completed as of June 30, 2021. As of March 31, 2025, $31,539 (2024 - $51,539) has been

reported as deferred revenue.

During the prior year, the corporation received operating funding of $13,000 from the Capital Growth
Initiative Project provided by Community Futures Network of Alberta. This funding is to help cover
costs associated with administering the future of the CGI program (note 7) which expires on March
31, 2027. Any surplus realized from this funding is repayable at the governments discretion. As of
March 31, 2025, $5,500 (2024 - $13,000) has been reported as deferred revenue.

During the prior year, the company received $50,000 for a Building Capacity and Responding to
Growth contribution from Community Futures Pan West Network Inc.. The funds were used for
upgrades to the building and computers. Included in deferred revenue is $39,298 (2024 - $43,560)
which will be realized into income based on depreciation of the capital upgrades. Current year income
includes $4,262 (2024 - $2,796) of the deferred contribution.
The corporation had entered into an agreement with the late Her Majesty the Queen with respect to
Canada and Alberta to provide a program as follows:

The Community Futures Program is the core funding provided by the Office of Western Economic

Diversification and is intended to offset the costs of operations. The contribution agreement dated
March 03, 2022, provides a maximum of $1,474,815 delivered over 5 years commencing April 1,

2021.
The agreement expires on March 31, 2026. Any surplus realized from this funding is repayable at
the governments discretion.

Future cash payments for the remaining program year to be distributed to the
corporation is as follows:

2026 3 294 963
LONG-TERM DEBT
2025 2024
Community Futures Network of Alberta loan, matures
December 31, 2026 $ 1,443,309 $ 2,261,552
Community Futures Network of Alberta loan, matures March
31, 2027 125,000 125,000

$ 1,568,309 $ 2,386,552

The RRRF Investment Fund consists of an interest-free loan from the Community Futures Network of
Alberta (CFNA). The funds were used to provide loans to eligible applicants that were experiencing
economic disruptions from the Covid-19 outbreak (note 7). Any loans in default due to lack of
repayment, will reduce the amount to be repaid to CFNA and therefore CFEP will not be financially

responsible for any loans under the RRRF program.
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10.

LONG-TERM DEBT (continued)

The CGI Fund consists of an interest free loan from Community Futures Network of Alberta (CFNA).
The funds are used to provide loans to women entrepreneurs to start and grow their business. Any
loans in default due to lack of repayment, will reduce the amount to be repaid to CFNA and therefore
CFEP will not be financially responsible for any loans under the CGl program.

FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the organization's risk exposure and concentration as of

March 31, 2025.

Credit risk

Credit risk arises from the potential that the entities to which the organization provides financing may
experience difficulties and be unable to fulfill their obligations. The organization is exposed to credit
risk from customers. In order to reduce its credit risk, the organization reviews a new customer's
credit history before extending credit , adequate security, and conducts regular reviews of its existing
customers' credit performance. An allowance for doubtful accounts is established based upon
factors surrounding the credit risk of specific accounts, historical trends and other information. The
organization has a significant number of customers which minimizes concentration of credit risk.

Liquidity risk

Liquidity risk is the risk that the organization will encounter difficulty in meeting obligations associated
with financial liabilities. The organization is exposed to this risk mainly in respect of its receipt of
funds from its customers and other related sources, long-term debt, obligations under capital leases,
contributions to the pension plan, and accounts payable.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
organization manages exposure through its normal operating and financing activites. The
organization is exposed to interest rate risk primarily through its floating interest rate bank

indebtedness and credit facilities.

Unless otherwise noted, it is management’s opinion that the organization is not exposed to significant
other price risks arising from these financial instruments.
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